SENATE

CAMERON RENY, DISTRICT 13, CHAIR
PINNY H. BEEBE-CENTER, pIsTRICT 12
MARIANNE MOORE, pisTRICT 8

HOUSE

ALLISON HEPLER, wooLwicH, CHAIR
H. SCOTT LANDRY, FARMINGTON
VICKIW. DOUDERA, cAMDEN

ELENA ROIG, LEGISLATIVE ANALYST
LINDA LACROIX, COMMITTEE CLERK

LYDIA V. CRAFTS, NEWCASTLE
JAMES F. DILL, oLo Town
HOLLY RAE EATON, DEER ISLE
JAMES. E. THORNE, cARMEL
TIFFANY STROUT, HARRINGTON
IRENE A. GIFFORD, LincoLn

STATE OF MAINE
ONE HUNDRED AND THIRTY-FIRST LEGISLATURE
COMMITTEE ON MARINE RESOURCES

TO: Senator Margaret Rotundo, Senate Chair
Representative Melanie Sachs, House Chair
Joint Standing Committee on Appropriations and Financial Affairs

FROM: Senator Cameron Reny, Senate Chair ({2 (¢ (2? _
Representative Allison Hepler, House Chair /Y ({i'fZ.B
Joint Standing Committee on Marine Resources

DATE: March 9, 2023
RE: Committee Recommendations on the Governor’s Proposed Budget (LD
258)

The Joint Standing Committee on Marine Resources had the opportunity to discuss the initiatives
proposed in LD 258, the Governor’s proposed biennial budget. There were ten members of the
Committee present; all initiatives were unanimously voted in. Senator Marianne Moore was
absent, but would have joined the other members of the Committee in voting each initiative in had
she been present.

As was previously communicated, the Commissioner of the Department of Marine Resources,
Patrick Keliher, was unable to attend the Committee’s March 9 discussion of the budget. The
Committee appreciates the extension of the report-back deadline and the opportunity to invite
Commissioner Keliher to a forthcoming budget discussion on March 16 at which the Committee
will discuss the possibility of additional recommended initiatives. A supplemental memo detailing
those recommendations will follow the Committee’s March 16 discussion.

Thank you for your attention to this matter and the Committee looks forward to their March 16
discussion.

Sincerely,

Sen. Cameron Reny
Senate Chair

Rep. Allison Hepler
House Chair
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Sec. A-47. Appropriations and allocations. The following appropriations and allocations are made.

MAINE LOBSTER MARKETING COLLABORATIVE
Lobster Promotion Fund 0701

Initiative: BASELINE BUDGET

History History
OTHER SPECIAL REVENUE FUNDS 2021-22 2022-23 2023-24

All Other $2,686,000 $2,306,000 $2,306,000

2024-25
$2,306,000

OTHER SPECIAL REVENUE FUNDS TOTAL $2,686,000 $2,306,000 $2,306,000

Justification:

The Maine State Legislature established the Maine Lobster Promotion Council in 1991 at the request of the Maine lobster
industry. In 2013, the Maine Lobster Promotion Council became known as the Maine Lobster Marketing Collaborative
(MLMC). MLMC is a public instrumentality of the state, funded primarily through assessments paid by lobster license
holders. MLMC markets the Maine Lobster brand to consumer and trade audiences around the globe. The objective of
MLMC is to support brand awareness and premium positioning for Maine Lobster in order to maintain consumer interest
and demand for Maine Lobster and thereby support the value of the brand for all sectors of the industry. Legislation
passed in 2013 provided that MLMC is managed by an 11-member Board of Directors composed of four harvesters, three
dealers/processors, two public members, and the Commissioners of the Department of Marine Resources and the
Department of Economic and Community Development. The Council elects a chairman from among its members and
employs an executive director and staff to handle the responsibilities of the lobster promotion programs. The organization
strives to maximize market impact of its expenditures through strict adherence to conservative fiscal policy. All revenue
is generated through an assessment on lobster licensees, including harvester licenses, wholesaler licenses, and
transportation licenses. The MLMC does not receive any direct State or Federal funding. An annual audit is compiled by
an independent, external CPA accounting firm. Throughout MLMC's existence, the audits have shown that MLMC has
well managed and responsibly administered financial records, policies and procedures, and the accounting and financial
management has adhered to Generally Accepted Accounting Principles (GAAP) standards. The auditors have had no
recommendations for, nor suggested any, need for improvements. The MLMC uses a detailed budget that is approved and
overseen by the 11 member board of directors that represents diverse industry sectors, including harvesters, dealers,
processors, and the general public. The MLMC has a very broad mandate and minimal funding so the entire board and
staff is continuously focused on programs and activities that generate the most return on investment in terms of
supporting the industry in the areas of marketing and promotion of the sale of Maine Lobster.

$2,306,000

Lobster Promotion Fund 0701

Initiative: Provides funding to recognize an increase in license surcharge revenue resulting from revenue changes in Public
Law 2021, chapter 755.

Ref. # 2623 Committee Vote: /0‘ - AFA Vote:

OTHER SPECIAL REVENUE FUNDS 2023-24
All Other $0

2024-25
$380,000

OTHER SPECIAL REVENUE FUNDS TOTAL $0

LR2411(1) - App-Alloc (MAR) Part A Sec. 47

Page 1 of 31

$380,000



Justification:

This initiative recognizes the restoration of license surcharge fees and their associated allocation to the Maine Lobster
Marketing Collaborative. Public Law 2021, chapter 755 diverted 20% of license surcharges to a new account within the
Department of Marine Resources with a sunset date of June 30, 2024. This initiative reverses the deallocation of
$380,000 in Public Law 2021, chapter 755 for fiscal year 2024-25 and future fiscal years in accordance with the statutory
sunset of the revenue changes.

LOBSTER PROMOTION FUND 0701

PROGRAM SUMMARY
History History

OTHER SPECIAL REVENUE FUNDS 2021-22 2022-23 2023-24 2024-25

All Other $2,686,000 $2,306,000 $2,306,000  $2,686,000

OTHER SPECIAL REVENUE FUNDS TOTAL $2,686,000 $2,306,000 $2,306,000 $2,686,000
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MAINE LOBSTER MARKETING COLLABORATIVE

DEPARTMENT TOTALS 2023-24 2024-25
OTHER SPECIAL REVENUE FUNDS $2,306,000 $2,686,000
DEPARTMENT TOTAL - ALL FUNDS $2,306,000 $2,686,000
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